NUMBERS, FACTS AND TRENDS SHAPING YOUR WORLD ABOUT FOLLOW MY ACCOUNT « -

% Pew Research Center

HOME

PUBLICATIONS TOPICS INTERACTIVES DATASETS FACT TANK OUR EXPERTS

FACTANK

NEWS IN THE NUMBERS

FEBRUARY 7, 2020 n y m E

REPORT | JAN 7, 2014

6 facts about economic inequality in 5 facts about economic
the U S inequality in 2014

REPORT | DEC 10, 2015

BY KATHERINE SCHAEFFER
5 takeaways about the

American middle class

REPORT | SEP 24, 2013

The growing economic clout of
the college educated

REPORT | NOV 1, 2017

How wealth inequality has
changed in the U.S. since the
Great Recession, by race,
ethnicity and income

REPORT | SEP 22, 2015

The many ways to measure
economic inequality

Houses in Naples, Florida. (Jeffrey Greenberg/Education Images/Universal Images Group via Getty Images)

Rising economic inequality in the United States has become a central issue in the race for
the Democratic presidential nomination, and discussions about policy interventions that
might help address it are likely to remain at the forefront in the 2020 general election. FACT TANK | JUL 24, 2020
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As these debates continue, here are some basic facts about how economic inequality has

changed over time and how the U.S. compares globally.
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top-earning 20% of

of the nation’s income, while
those in the lower four
income quintiles accounted for 56%.

Among the top 5% of households — those with incomes of at least $248,729 in 2018 — their
share of all U.S. income rose from 16% in 1968 to 23% in 2018.

Income inequality in the U.S. is the highest of all U.S. has highest level of

the G7 nations, according to data from the income inequality among
Organization for Economic Cooperation and G7 countries
Development. To compare income inequality across Gini coefficient of gross income

} o o inequality, latest year available
countries, the OECD uses the Gini coefficient, a commonly

used measure ranging from o, or perfect equality, to 1, or U.s. 0.434
UK 0.392

Italy 0.373
Japan 0.363
Canada 0.352
Germany 0.351
France 0.326

complete inequality. In 2017, the U.S. had a Gini coefficient
of 0.434. In the other G7 nations, the Gini ranged from
0.326 in France to 0.392 in the UK.

Globally, the Gini ranges from lows of about 0.25 in some

Eastern European countries to highs of 0.5 to 0.6 in

countries in southern Africa, according to World Bank Source: Organization for Economic
Cooperation and Development.

estimates. PEW RESEARCH CENTER

The black-white income gap in the U.S. has
persisted over time. The difference

In the U.S., black-white income gap

in median household incomes between has held steady since 1970

white and black Americans has grown from

. Median U.S. household income, in 2018 dollars
about $23,800 in 1970 to roughly $33,000

in 2018 (as measured in 2018 dollars). $84,600
Median black household income was 61% of White

median white household income in 2018, up

modestly from 56% in 1970 — but down $54,100

slightly from 63% in 2007, before the Great

Recession, according to Current Population

Survey data.

Overall, 61% of Americans say
there is too much economic
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inequa"ty in the country today, but Note: Income is adjusted for household size and scaled to
. . . reflect a three-person household. Whites and blacks include
views differ by political party and those who report being only one race and are non-Hispanic.

Source: Pew Research Center analysis of 1970 to 2019
Current Population Survey, Annual Social and Economic

household income level. Among
Republicans and those who lean toward the  Supplements.
GOP, 41% say there is too much inequality PEW RESEARCH CENTER
in the U.S., compared with 78% of

Democrats and Democratic leaners, a Pew

Research Center survey conducted in September 2019 found.

Across income groups, U.S. adults are about
Democrats are nearly twice as likely as

o ) Republicans to say there’s too much
economic inequality. But upper- (27%) and  economic inequality

equally likely to say there is too much

middle-income Americans (26%) are more % saying thereis____ economic inequality in the country

likely than those with lower incomes (17%) these days

to say that there is about the right amount Too much Ta:';;:;g:tt Too little

of economic inequality. All adults 23 =
Rep/Lean Rep W&k 43 12

These views also vary by income within the Dermy/Lean Dem > m

two party coalitions. Lower-income

Note: Share of respondents who didn’t offer an answer not shown.

Repubhcans are more hkely than upper— Source: Survey of U.S. adults conducted Sept. 16-29, 2019.
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inequality in the country today (48% vs. PEW RESEARCH CENTER

34%). Among Democrats, the reverse is
true: 93% at upper-income levels say there
is too much inequality, compared with 65% of lower-income Democrats.

The wealth gap
between America’s
richest and poorer

families more than _ _ , _ _
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The richest families are the only group to have gained
wealth since the Great Recession

% change in median family wealth, by wealth quintile and for the top 5%

Another way of measuring 2w RO

inequality is to look at

household wealth, also

value of assets owned by a

f l’Ill h h m Note: Data for families in the first quintile (bottom 20%) are not shown. Their median wealth

amily, such as a home or a was as follows: 1989 - $0; 1998 - $0; 2007 - $36, and 2016 - negative $1,099 (figures
. . in 2018 dollars).

Savmgs account’ minus Source: Pew Research Center analysis of the Survey of Consumer Finances.
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outstanding debt, such as a

In 1989, the richest 5% of

families had 114 times as much wealth as families in the second quintile (one tier above the
lowest), at the median $2.3 million compared with $20,300. By 2016, the top 5% held 248
times as much wealth at the median. (The median wealth of the poorest 20% is either zero

or negative in most years we examined.)

The richest families are also the only ones whose wealth increased in the years after the
start of the Great Recession. From 2007 to 2016, the median net worth of the top 20%
increased 13%, to $1.2 million. For the top 5%, it increased by 4%, to $4.8 million. In
contrast, the median net worth of families in lower tiers of wealth decreased by at least
20%. Families in the second-lowest fifth experienced a 39% loss (from $32,100 in 2007 to
$19,500 in 2016).

Middle-class incomes have grown at a slower rate than upper-tier incomes

over the past five decades, the same analysis found. From 1970 to 2018, the
median middle-class income increased from $58,100 to $86,600, a gain of 49%. By
comparison, the median income for upper-tier households grew 64% over that time, from
$126,100 to $207,400.

The share of American adults who live in middle-income households has decreased from
61% in 1971 to 51% in 2019. During this time, the share of adults in the upper-income tier
increased from 14% to 20%, and the share in the lower-income tier increased from 25% to
290%.

The gaps in income between upper-income and middle- and lower-income
households are rising, and the share held by middle-income households is falling

Median household income, in 2018 dollars, and share of U.S. aggregate household income, by income tier

Income Share of U.S. aggregate income
m Upper Middle Lower
$207,400 62% o
2018 86,600 Middle income .8
28,700
192,200 43
2000 81,700 29 Upper income
28,200
126,100 Lower income
1970 58,100 10 °
20,000
1970 2018

Note: Households are assigned to income tiers based on their size-adjusted income. Incomes are scaled to reflect a three-person household.
Revisions to the Current Population Survey affect the comparison of income data from 2014 onwards. See Methodology for details.

Source: Pew Research Center analysis of the Current Population Survey, Annual Social and Economic Supplements (IPUMS).
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